


DIOCESE OF MISSOURI - THE EPISCOPAL CHURCH

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - NATURE OF ACTIVITIES

Organized in 1841, the Episcopal Diocese of Missouri is a not-for-profit organization, comprised
of forty-nine Episcopal congregations in the eastern half of Missouri. The Bishop is the presider
and Chief Executive Officer of the Diocese. The Episcopal Church in this Diocese
acknowledges its allegiance to the Protestant Episcopal Church in the United States of America
and submits to the authority of the General Convention. Part of the worldwide Anglican
Communion, the Episcopal Church seeks to fulfill Christ’s Mission of redemption through active
participation in the world through Christ in the Church.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial Statement Presentation

The Diocese reports its information regarding financial position and activities according to
three classes of net assets depending upon the existence or nature of any donor-imposed
restriction. The following is a description of these classes of net assets:

Unrestricted — Those resources over which the Diocese has discretionary
control. Designated amounts represent those resources that the Diocese has set
aside for a particular purpose.

Temporarily Restricted — Those resources subject to donor-imposed restrictions
that will be satisfied by actions of the Diocese or the passage of time.

Permanently Restricted — Those resources subject to donor-imposed restrictions
that will be maintained permanently by the Diocese. The donors of these resources
permit the Diocese to use all or part of the income earned, including capital
appreciation, on related investments for unrestricted or temporarily restricted

purposes.

Investments

Investments, which include those that belong to the Diocese as well as those held on
behalf of others (see Note 3), are stated at year-end market values. The realized and
unrealized gains or losses on investments have been reflected in the statement of
activities, except for those held on behalf of others (see Note 3).

Pledges Receivable

Pledges receivable are recorded at net realizable value over a five-year period from the
date of the pledges. An allowance for uncollectible pledges has been provided.



NOTE 2 —SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent
assets and liabilities at the date of the financial statements, and reported amounts of revenue

and expenses during the reporting period. Actual results could differ from those estimates.

Property

1t is the policy of the Diocese not to capitalize purchases of personal property but to include
these as expenses in the Statement of Activities. The value of personal property owned by

the Diocese is deemed to be immaterial in relation to the total assets of the Diocese.

The Corporation of the Episcopal Diocese of Missouri (COEDMO), a separate corporation
incorporated under the laws of the State of Missouri, holds title to certain real properties used
by the Diocese. The accounts of COEDMO are not included in the accompanying financial

statements.
Income Tuxes

The Diocese is exempt from income taxes under Section 501(c)(3) of the Internal Revenue
Code.

NOTE 3 - INVESTMENTS

Investments as of December 31, 2003 and 2002 are summarized as follows;

2003
Temporarily = Permanently
. Unrestricted Restricted Restricted Total

Money market accounts $ 465913 $ 12866 $§ 570,582 $ 1,049,361

Corporate stocks 1,439,267 17,786 8,319,660 9,776,713

Corporate bonds 3,372,871 3,372,871

Foreign equities 54,882 1,589 478,676 535,147

Managed Equity Funds 205,313 1,582,229 1,787,542

Managed Bond Funds 1,059,084 20,157 3,805,433 4,884,674
United States Government

Obligations 9,510 921,420 930,930
Diocesan Investment Trust

of the Diocese of Missouri:

Fixed Income Fund 2,973,595 347,374 3,320,969

Equity Fund 4,362,239 347,466 4,709,705

$10,569,803 § 747,238  $19,050,871  $30,367,912




NOTE 3 - INVESTMENTS (CONTINUED)

2002
Temporarily Permanently
Unrestricted Restricted Restricted Total
Money market accounts $ 926,404 § 209416 $ 1,771,405 $ 2,907,225
Corporate stocks 930,135 125,118 8,892,187 9,947,440
Corporate bonds 2,282,981 2,282,981
Foreign equities 36,113 10,934 322,522 369,569
Managed Equity Funds 93,718 93,718
Managed Bond Funds 1,034,629 167,870 3,852,235 5,054,734
United States Government
Obligations 83,743 24,207 107,950
Diocesan Investment Trust
of the Diocese of Missouri:
Fixed Income Fund 3,003,335 300,408 13,303,743
Equity Fund 3,626,080 316,838 . 3,942 918

$ 9,640,439 $1,130,584 317,239,255  §$28,010,278

The amounts reported as investment gains (losses) in the accompanying financial statements are
a result of the following:

a) The difference in the market values of investments on hand at the beginning of the year as
compared to the end of the year.

b) The difference between the proceeds of sale of investments and the related market values
of those investments at December 31 of the previous year.

c) The difference between the cost of investments purchased during the year and related
market value of those investments at December 31, or between the proceeds of the sale of
those investments if sold during the respective year.

The per unit market values as of December 31, 2003 and 2002 of the Diocesan Investment Trust
were as follows:

2003 2002
Fixed Income Fund $33.69 $33.77
Equity Fund $39.67 $ 50.80

During 2003, the Trustees of the Diocesan Investment Trust shifted the asset allocation of the
Equity Fund, which increased the number of outstanding units held in the fund. While the total
market value of the Diocesan Investment Turst increased during the year, the per unit market
value of the Equity Fund decreased due to this asset allocation.

7.



NOTE 3 - INVESTMENTS (CONTINUED)
Permanently Restricted

Frank C. and Mattie H. Thompson Memorial Trust (“Thompson Memorial Trust”)
This trust was created to continue in perpetuity. Income earned by this trust is to be
utilized in any manner so designated by the Bishop of the Diocese. The interest and
dividends received from this trust are recorded in the Thompson Income Fund as
unrestricted, along with the dividend and interest income relating to the investments
held by the Thompson Income Fund.

Kelton E. White and Alma Mayland White Memorial Trust (“White Memorial Trust”)
In December 1994, the Diocese was named the recipient of income earned by this
trust, beginning in 1995. Income received from this trust is restricted as to use for
fixed asset additions and repairs and as such will be recorded as temporarily
restricted. :

Shank Memorial Trust - The Diocese is to receive 5% of the net income of this trust
as long as the Diocese remains tax-exempt. The income received from this trust is
recorded in the Diocesan Program Support Fund.

Realized and unrealized gains and losses on the underlying investments remain in the
trusts pursuant to the terms of the trusts and as such are reflected as permanently
restricted within the financial statements.

These permanently restricted assets represent funds held in trust by outside fiscal agents
for the benefit of the Diocese. The Diocese is not permitted access to the funds held
under the terms of the memorial trusts.

NOTE 4 — CUSTODIAL ASSETS

The Diocese acts as custodian of investments for several of its mission congregations and various
organizations within the Diocese. As such, the Diocese records the investments and a
corresponding liability. These balances are adjusted each year to reflect the current market value
associated with the custodial investments. The investments included in the unrestricted balances
were $1,732,141 and $1,557,496 as of December 31, 2003 and 2002, respectively.



NOTE 5 —-NET ASSETS

Net assets are comprised as follows:

: 2003 2002
Unrestricted $ 9,351,308 $ 8,626,575
Donor restricted |
Temporarily restricted - White Memorial Trust Income 3,038,774 2,594,088
Temporarily restricted - Capital Campaign 896,161 996,735
Total temporarily restricted 3,934,935 3,590,823
Permanently restricted
White Memorial Trust 11,256,289 10,450,690
Thompson Memorial Trust - 7,693,195 6,655,973
Shank Memorial Trust 101,387 92,592
Total permanently restricted 19,050,871 17,239,255
Total net assets $32,337,114  $29,456,653

NOTE 6 - CONCENTRATIONS OF CREDIT AND MARKET RISK

Financial instruments that potentially subject the Diocese to concentrations of credit and market
risk consist principally of cash and investments. The Diocese places substantially all of its cash
and investments with major financial institutions. The accounts in those institutions are insured
by the Federal Deposit Insurance Corporation (“FDIC”) up to $100,000. As of December 31,
2003 and 2002, these accounts included approximately $323,000 and $246,500, respectively,
which was uninsured.

The Diocese has a significant amount of investments that are subject to market risk. Market risk
is the possibility that future changes in market price may make a financial instrument less
valuable.

NOTE 7 - RETIREMENT PLANS

The Diocese has adopted a 403(b) defined contribution plan and a defined contribution church
pension fund for its non-clergy employees. The non-clergy employee may elect to participate in
either of the two defined contribution plans. The Diocese contributes 10% of an employee’s
salary to the employee’s elected plan for an employee who has at least one year of service and is
21 years of age or older. During 2003 and 2002, the total amounts contributed to these plans
were $27,350 and $25,458, respectively.



NOTE 8 ~ PLEDGES RECEIVABLE

Capital Campaign pledges receivable are expected to be collected as follows:

Year Amount
2004 $ 240,354
2005 4,375
244,729
Less present value for discount 6,563
238,166
Less allowance for uncollectible pledges 100,000
$ 138,166

NOTE % — NOTES RECEIVABLE

Notes receivable from parishes and missions for loans from the Kelton E. White and Alma
Mayland White Memorial Trust, interest ranging from 4% - 5% due at various dates through
2031, secured by the church properties consist of the following:

2003 2002
Episcopal Church of the Good Shepherd, $ 127,142 $ 138,261

Town & Country
Mission Church of the Transfiguration,

Lake St. Louis 623,858 293,305
Church of the Epiphany, Kirkwood 65,000 65,000
St. Timothy’s, Creve Coeur 15,819 18,744
Christ Church Cathedral, St. Louis 1,000,000 1,000,000
Grace Episcopal Church, Kirkwood 341,685 413,795
St. Matthew’s, Warson Woods 24,167 28,310
The Corporation of the Episcopal

Diocese of Missouri 55,337 123,335
Christ Episcopal Church, Rolla 733,367

$2,986,375 $2,080,750

10.



NOTE 9 - NOTES RECEIVABLE (CONTINUED)

The amounts are to be collected as follows:

Year Amount
2004 $ 50,957
2005 106,503
2006 58,423
2007 656,601
2008 , 53,679
Thereafter 2,060,212
$ 2,986,375

The principal payments return to the Kelton E. White and Alma Mayland White Memorial Trust,
while the interest income is paid to the Program Fund.

11.



SUPPLEMENTAL INFORMATION



DIOCESE OF MISSOURI - THE EPISCOPAL CHURCH

SCHEDULE OF ACTIVITIES - BUDGET AND ACTUAL -
DIOCESAN PROGRAM FUND

YEAR ENDED DECEMBER 31, 2003

Variance
Favorable
Budget Actual (Unfavorable)
REVENUE
Contributions - parishes and missions $ 939,756 $ 939,598 $ (158)
Miscellaneous 100,000 2,386 (97,614) -
Dividend and interest income 206,000 206,000
Total revenue 1,245,756 1,147,984 (97,772)
EXPENSES
Episcopal witness - Missouri 882,664 873,156 9,508
Youth and campus ministries 130,350 135,180 {4,830)
Presence among the poor 50,875 37,038 13,837
Congregational development 215,063 211,451 3,612
Clergy and their families : 70,418 64,391 6,027
Bishop coadjutor transition 13,800 193,800 {180,000)
Total expenses 1,363,170 1,515,016 (151,846)
REVENUE UNDER EXPENSES (117,414 (367,032) $ (249,618)
TRANSFERS 6,830 108,213
NET DECREASE IN NET ASSETS $(110,584) (258,819)
NET ASSETS BEGINNING OF YEAR _ 101,120
NET ASSETS END OF YEAR $(157,699)

NOTE: The net assets refated to this fund are classified as unrestricted net assets in the financial
statements.

See independent auditor’s report.
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DIOCESE OF MISSOURI - THE EPISCOPAL CHURCH

SCHEDULE OF ACTIVITIES - BUDGET AND ACTUAL -
: THOMPSON INCOME FUND

YEAR ENDED DECEMBER 31, 2003

Variance
Favorable
Budget Actual (Unfavorable)
REVENUE
Dividend and interest income $ 273,225 $241,349 $ (31,876)
Miscellaneous 500 241,740 241,240
Investment loss - net 1,083 1,083
Total revenue 273,725 484,172 210,447
EXPENSES
Episcopal witness - Missouri 18,862 6,997 11,865
Youth and campus ministries 1,500 1,500
Congregational development 61,055 41,069 19,986
Clergy and their families 2,500 1,524 976
New ventures/special projects 306,000 306,290 (2590)
Total expenses 389,917 357,380 32,537
REVENUE OVER (UNDER) EXPENSES $(116,192) 126,792 $ 242984
TRANSFERS (17,330)
NET INCREASE IN NET ASSETS 109,462
NET ASSETS BEGINNING OF YEAR 103,146
NET ASSETS END OF YEAR $212,608

NOTE: The net assets related to this fund are classified as unrestricted net assets in the financial
statements.

See independent auditor’s report.
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DIOCESE OF MISSOURI - THE EPISCOPAL CHURCH
SCHEDULE OF FINANCIAL POSITION AND
STATEMENT OF ACTIVITIES - BISHOP’S TRUST FUND

YEAR ENDED DECEMBER 31, 2003

ASSETS
Cash $ 54,102
Receivables 3,968
Investments 789,846
' $ 847,916
LIABILITIES
NET ASSETS
Unrestricted $ 847,916
REVENUE
Contributions $ 10,128
Dividend and interest income 20,184
Investment gain - net 86,537
Total revenue 116,849
EXPENSES 18,508
NET INCREASE IN NET ASSETS 98,341
NET ASSETS BEGINNING OF YEAR 749,576
NET ASSETS END OF YEAR $847.917

NOTE: The net assets related to this fund are classified as unrestricted net assets in the
financial statements.

See independent auditor’s report.
14,
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DIOCESE OF MISSOURI - THE EPISCOPAL CHURCH
COMBINING SCHEDULE OF FINANCIAL POSITION AND
STATEMENT OF ACTIVITIES - OTHER DIOCESAN FUNDS
DECEMBER 31, 2003

General Girls Church
Convention Friendly Assistance
Deputies Society Future Cadigan Endowment Page
ASSETS Fund Fund Mission Fellowship Fund Total
Cash $ 377 $§ 7,587 $17,469 $ 18,100 $ (10,885) § 32,648
Receivables 51 483 510 3,758 4,802
Investments 10,144 65,155 100,960 618,902 795,161
Total 5 377 $ 17,782 $ 83,107 $ 119,570 $ 611,775 § 832,611
LIABILITIES
NET ASSETS
Unrestricted $ 377 $ 17,782 $83,107 $119,570 $ 611,775 $ 832,611
Temporarily restricted
Total net assets 377 17,782 83,107 119,570 611,775 832,611
3 377 $ 17,782 $83.107 $119,570 3 611,775 3 832,611
REVENUE
Contribution - other
Miscellaneous $ 5375 $ 5375
Dividend and interest income 3 224 $ 2,203 § 2014 $ 44,958 49,399
Investment gains - net 1,551 6,076 15,404 45,814 68,845
Total income 5,375 1,775 8,279 17,418 90,772 123,619
EXPENSES
Episcopal witness - Missouri 34,854 34,854
Youth and campus ministries 1,500 1,500
Presence among the poor
Congregational development 20,000 42,922 62,922
Clergy and their families
Capital Campaign
Total expenses 34,854 20,000 1,500 42,922 99,276
REVENUE OVER
(UNDER) EXPENSES 29,479 1,775 (11,721) 15,918 47,850 24,343
TRANSFERS 10,500 10,500
NET INCREASE (DECREASE)
IN NET ASSETS {18,979 1,775 (11,721) 15,918 47,850 34,843
NET ASSETS
BEGINNING OF YEAR 19,356 16,007 94,828 103,652 563,925 797,768
NET ASSETS
END OF YEAR 3 377 $ 17,782 $ 83,107 $119,570 $ 611,775 $ 832,611

See independent auditor’s report.
16.



ASSETS

Cash
Receivables
Investments

Total
LIABILITIES

NET ASSETS
Unrestricted
Temporarily restricted

Total net assets

REVENUE
Contribution - other
Miscellaneous
Dividend and interest income
Investment pains - net

Total income

EXPENSES
Episcopal witness - Missouri
Youth and campus minisiries
Presence among the poor
Congregational development
Clergy and their families
Capital Campaign

Total expenses

REVENUE OVER
(UNDER) EXPENSES

TRANSFERS

NET INCREASE (DECREASE)
IN NET ASSETS

NET ASSETS
BEGINNING OF YEAR

NET ASSETS
END OF YEAR

DIOCESE OF MISSOURI - THE EPISCOPAL CHURCH
COMBINING SCHEDULE OF FINANCIAL POSITION AND
STATEMENT OF ACTIVITIES - OTHER DIOCESAN FUNDS (CONTINUED)

DECEMBER 31, 2003

Aged and
Infirm Theological Office Bishop Campus Lichten-
Clergy Hducation  Equipment Transition — Ministry berger Page
Fund Fuad Fund Fund Fund Trust Totals
$ 449 % 16068 $ (2,733) $ 374 ¥ (2358) § 808 § 11.,710
4,579 646 950 203 1,996 9 8,383
883,613 100,594 30,773 331,103 1,811 1,347,894
$ 887,743 $117,308 § (1,783) $ 31,350 $330,741  $ 2,628  $1,367,987
$ 887,743 $117,308 8§ (1,783 § 31,350 $330,741 $ 2628  $1,367987
887,743 117,308 {1,783) 31,350 330,741 2,628 1,367,987
% 887,743 $117308 § (1,783) $ 31,350  $330,741  $2628  §1,367,987
§ 14251 % 8,736 § 22987
$ 17,755 2,495 3 646 5 7,912 F 39 28,847
131,634 11,974 2,288 41,236 271 187,403
149,389 28,720 8,736 2,934 49,148 310 239,237
14,976 14,976
22,450 22,450
32,364 1,250 33,614
32,364 1,250 14,976 22,450 71,040
117,025 27,470 {6,240) 2,934 26,698 310 168,197
5,000 5,000
117,025 32,470 {6,240) 2,934 26,698 310 173,197
770,718 84,838 4,457 28,416 304,043 2,318 1,194,790
$ 887,743 $117,308 $ (1,783 $ 31,350 $330,741  $2628 $1,367,987

See independent auditor’s report.
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DIOCESE OF MISSOURI - THE EPISCOPAL CHURCH
COMBINING SCHEDULE OF FINANCIAL POSITION AND
STATEMENT OF ACTIVITIES - OTHER DIOCESAN FUNDS (CONTINUED)
DECEMBER 31, 2003

W.A. Jones Weiss Rehkopf
Lambeth Endowment  Scholarship  Archives St Mary’s Page

ASSETS Fund Fund Fund Fund Fund Total
Cash $ 5740 § 4,189 $ 3015 $£23545 $ (3,409 $12,080
Receivables 136 136
Investments 25,822 46,295 72,117

Total § 5740 $ 30,147 $ 3,015 $ 2,545 $ 42,886 $84,333

LIABILITIES

NET ASSETS
Unrestricted $ 5740 % 30,147 $ 3015 $£2545 ¥ 42,886 $84,333
Temporarily restricted

Total 5,740 30,147 3,015 2,545 42,886 84,333
§ 5740 $ 30,147 $ 3,015 $ 2,545 $ 42,886  $84,333

REVENUE '
Contribution - other
Miscellaneous
Dividend and interest income § 537 $ 54 $ 59
Investment gaing (losses) - net 3,784 $ 7,228 11,012

Total income 4,321 54 7,228 11,603

EXPENSES

Episcopal witness - Missouri
Youth and campus ministries
Presence among the poor
Congregational development 1,610 1,610
Clergy and their families
Capital Campaign
Total expenses 1,610 1,610
REVENUE OVER
(UNDER) EXPENSES 4,321 34 5,618 9,993

TRANSFERS

NET INCREASE (DECREASE)

IN NET ASSETS ‘ 4321 54 5,618 9,993

NET ASSETS ‘

BEGINNING OF YEAR 3 5740 25,826 $ 3015 2,491 37,268 74,340

NET ASSETS

END OF YEAR $ 5740 0§ 30,147 & 3,015 $2545 $ 42,886 $84,333

See independent auditor’s report.
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DIOCESE OF MISSOURI - THE EPISCOPAL CHURCH
COMBINING SCHEDULE OF FINANCIAL POSITION AND
STATEMENT OF ACTIVITIES - OTHER DIOCESAN FUNDS (CONTINUED)
DECEMBER 31, 2003

Rockwell
Prince Disaster Campus  Ascension
of Peace Relief Ministey  Building Communications  Sudan Page
ASSETS Fund Fund House Fund Fund Relief - Total
Cash $ 295 % 99 § 1617 310,610 3 14,806 3 100§ 27,527
Receivables 21 9 : 30
Investments 6,369 2,703 9,072
Total 3668 % 2811 § 1617 310610 $ 14,306 h) 100§ 36,629
LIABILITIES § 32
NET ASSETS
Unrestricted $ 6,68 § 2811 1,585  $10,610 $ 14,806 3 100§ 36,597
Temporarily
restricted
Total 6,685 2,811 1,585 10,610 14,806 100 36,597
668 % 2811 3§ 1617 $10610 3 14,806 $ 100§ 36,629
REVENUE :
Contribution - other $ 46,904 $ 46,904
Miscellaneous - 7,949 $ 6,992 $ 100 15,041
Dividend and
interest income §F 1 3 30 161
Investment gains
losses) - net 1,295 550 1,845
Total income 1,366 580 54,853 6,992 100 63,391
EXPENSES
Episcopal witness -
Missouri
Youth and campus
ministries 78,535 78,535
Presence among
the poor
Congregational
development 14,452 14,452
Clergy and
their families
Capital Campaign
Total expenses 78,535 14,452 92,987
REVENUE OVER
(UNDER)
EXPENSES 1,366 580 {23,682) (7,460) 100 {29,096)
TRANSFERS
NET INCREASE
(DECREASE) IN
NET ASSETS 1,366 580 (23,682) (7,460) 100 (29,0963
NET ASSETS
BEGINNING
OF YEAR 5,319 2,231 25,267 10,610 22,266 65,693
NET ASSETS
END OF YEAR $§6685 § 2811 $ 1585 $10,610 ¥ 14,806 $ 100§ 36,597

See independent auditor’s report.
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ASSETS
Cash
Receivables
Investments

Total

LIABILITIES

NET ASSETS
Unrestricted
Temporarily

restricted
Total

REVENUE
Contribution - other
Miscellaneous
Dividend and

interest income
Investment gains
(losses) - net

Total income

EXPENSES
Episcopal witness -
Missousi
Youth and
campus ministries
Presence among
the poor
Congregational
development
Clergy and
their families
Capital Campaign
Total expenses

REVENUE OVER
(UNDER)
EXPENSES

TRANSFERS

NET INCREASE
(DECREASE) IN
NET ASSETS

NET ASSETS
BEGINNING
OF YEAR

NET ASSETS
END OF YEAR

DIOCESE OF MISSOURI - THE EPISCOPAL CHtIRCH
COMBINING SCHEDULE OF FINANCIAL POSITION AND
STATEMENT OF ACTIVITIES - OTHER DIOCESAN FUNDS (CONTINUED)

DECEMBER 31, 2003

Grand

Total

New New New Visions Kelton Capital Other

Witness Ministries  For Community White Campaign Page Diocesan

Fund on Campus Ministry Fund Pund Total Funds
$ 36483 § 36483 % 10983 & (21,888) 8 58432 § 120493 § 204,458
3,326 3,326 3,326 3,006,569 142,890 3,159,437 3,172,788
523,331 523,331 523,331 1,861,924 694,839 4,126,756 6,351,000
$ 563,140  $ 563,140 § 537,640 § 4,846,605 $ 896,161  § 7,406,686  § 9,728,246
§ 32
$ 563,140 $ 563,140 $ 537,640 $ 1,807,831 3,471,751 5,793,279
3,038,774 § 896,161 3,934,935 3,934,935
563,140 563,140 537,640 4,846,605 896,161 7,406,686 9,728,214
§ 563,140  $ 563,140 § 537640 § 4,846,605 § 896,161 § 7,406,686  $9,728,246
§ 66402
43,403
$ 13255 § 13255 % 13,255 § 543545 § 18,895 602,205 681,143
60,252 60,252 60,252 125,188 75,840 381,784 650,889
73,507 73,507 73,507 668,733 94,735 983,989 1,441,837
14,976
98,033 121,983
25,500 25,500 25,500
16,062 113,838
33,614
195,309 195,300 195,309
25,500 195,309 220,809 505,220
73,507 73,507 48,007 668,733 {100,574} 763,180 936,617
(106,883) (106,883) (91,383)
73,507 73,507 48,007 561,850 (100,574) 656,297 845,234
489,633 489,633 489,633 4,284,755 996,735 6,750,389 8,882,980
$ 563,140 $563,140 8 537640 $ 4846605 § 896,161 $ 7406686  § 9,728,214

See independent audifor’s report.
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DIOCESE OF MISSOURI - THE EPISCOPAL CHURCH

SCHEDULE OF FINANCIAL POSITION AND

STATEMENT OF ACTIVITIES - FLEXIBLE SPENDING ACCOUNT

YEAR ENDED DECEMBER 31, 2003

ASSETS

Cash
Receivables

LIABILITIES

NET ASSETS
Unrestricted

REVENUE
Flexible spending account contributions

Total revenue

EXPENSES
Medical expenses
Dependant care expenses

Total expenses
NET DECREASE IN NET ASSETS
NET ASSETS BEGINNING OF YEAR

NET ASSETS END OF YEAR

NOTE: The net assets related to this fund are classified as unrestricted
net assets in the financial statements.

See independent auditor’s report.
21.

$ 4,159

$ 4,159

$ 4,159

$ 19,605

19,605

13,722

6,284
120,006

(401)

4,560

$ 4,159
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DIOCESAN INVESTMENT TRUST
OF THE EPISCOPAL DIOCESE OF MISSOURI

FINANCIAL STATEMENTS

DECEMBER 31, 2003 AND 2002
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A ProressioNAL CORPORATION
oF CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor’s Report

To the Trustees of the Bond Fund and the
Equity Fund of the Diocesan Investment Trust
of the Episcopal Diocese of Missouri

We have audited the accompanying statements of financial position of the Bond Fund and the
Equity Fund of the Diocesan Investment Trust (the “Trust™), as of December 31, 2003 and 2002,
including the schedule of investments as of December 31, 2003 and the related statements of
activities and changes in net assets for the years then ended. These financial statements are the
responsibility of the Trust’s management. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our andits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Trust as of December 31, 2003 and 2002, the results of its activities
and changes in net assets for the years then ended, in conformity with accounting principles
generally accepted in the United States of America.

W,%m{ e, PL.

St. Louis, Missouri
May 24, 2004

L.

MEMBERS QOF MISSOURT AND ILLINOIS SOCIETIES QF CERTIFIED FUBLIC ACCOUNTANTS
MEMBER OF DFK INTERNATIONAL/OFFICES IN PRINCIPAL CITIES THROUGHOUT THE WORLD
MEMBER OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS



DIOCESAN INVESTMENT TRUST
OF THE EPISCOPAL DIOCESE OF MISSOURI

STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2003
Bond Fund Equity Fund Total
ASSETS
Investment securities - at market value $ 9,239,978 $ 10,166,456 $ 19,406,434
Cash and cash equivalents 56,864 86,109 142,973
Interest and dividend receivables 85,863 8,053 93,916
Total assets 9,382,705 10,260,618 19,643,323
LIABILITIES
Fee payable 5,864 5,864
Pending distributions 28,949 11,710 40,659
Total Habilities 28,949 17,574 46,523
NET ASSETS $ 9,353,756 $ 10,243,044 $ 19,596,800
NUMBER OF UNITS OUTSTANDING
AT END OF YEAR 277,676 258,216
VALUE PER UNIT $ 33.69 5 39.67

The accompanying notes are an integral part of these financial statements.
2.




DIOCESAN INVESTMENT TRUST

OF THE EPISCOPAL DIOCESE OF MISSOURI

STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2002
Bond Fund Equity Fund Total
ASSETS
Investment securities - at market value $ 8,950,611 $ 8,466,506 $ 17,417,117
Cash and cash equivalents 306,982 203,193 510,175
Interest and dividend receivables 114,521 6,884 121,405
Total assets 9,372,114 8,676,583 18,048,697
LIABILITIES
Fee payable 11,721 11,721
Pending distributions 33,297 9,765 43,062
Total liabilities 33,297 21,486 54,783
NET ASSETS $9,338,817 $ 8,655,097 $ 17,993,914
NUMBER OF UNITS OUTSTANDING
AT END OF YEAR 276,578 170,378
VALUE PER UNIT $ 33,77 $ 50.80

The accompanying notes are an integral part of these financial statements,




DIOCESAN INVESTMENT TRUST
OF THE EPISCOPAL DIOCESE OF MISSOURI

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

YEAR ENDED DECEMBER 31, 2003

INVESTMENT INCOME
Interest and dividend income
Custodian fee
Legal and accounting fees
Investment manager fee

Investment income - net

NET GAIN (LOSS) ON INVESTMENTS
Realized gains (losses) from securities
transactions
Unrealized appreciation (depreciation)
during the year

Net gain (loss) on investments

Increase in net assets
resulting from operations

CONTRIBUTIONS/UNIT PURCHASES

TRANSFER INTO
BERNSTEIN EQUITY FUND

DISTRIBUTIONS OF INCOME
REDEMPTION OF UNITS

TRANSFER FROM
ALLIANCE EQUITY FUND

INCREASE IN NET ASSETS
NET ASSETS BEGINNING OF YEAR

NET ASSETS END OF YEAR

The accompanying notes are an integral part of these financial statements.

Bond Equity
Fund Fund Total
$ 536,716 $ 115,762 $ 652,478
(22,432) (31,065) (53,497)
(1,469) (5,459 (6,928)
(22,088) (42,267) (64,355)
490,727 36,971 527,698
122,699 (1,291,259) (1,168,560)
(148,814) 3,507,683 3,358,869
(26,115) 2,216,424 2,190,309
464,612 2,253,395 2,718,007
339,824 2,082,777 2,422 601
3,000,000 3,000,000
(369,062) (731,418) (1,100,480)
(420,435) (2,016,807) (2,437,242)
(3,000,000) (3,000,000)
14,939 1,587,947 1,602,886
9,338,817 8,655,097 17,993,914

$ 9,353,756

$ 10,243,044

$ 19,596,800

4.



DIOCESAN INVESTMENT TRUST
OF THE EPISCOPAL DIOCESE OF MISSOURI

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

YEAR ENDED DECEMBER 31, 20062

Bond Equity
Fund Fund Total
INVESTMENT INCOME
Interest and dividend income $ 595,395 $ 82,119 $ 677,514
Custodian fee (19,393) (15,040) (34,433)
Legal and accounting fees (2,818) (5,943) {8,761)
Investment manager fee {(45,156) (57,808) (102,964)
- Investment incoine - net 528,028 3,328 531,356
NET GAIN (I.OSS) ON INVESTMENTS
Realized losses from securities
transactions (141,17%1) (2,207,630) (2,348,801)
Unrealized appreciation (depreciation)
during the year 183,988 (1,572,095) (1,388,107)
Net gain (loss) on investments 42,817 (3,779,725) (3,736,908)
Increase (decrease) in net assets
resulting from operations 570,845 (3,776,397) (3,205,552) .
CONTRIBUTIONS/UNIT PURCHASES 595,154 650,153 1,245,307
DISTRIBUTIONS OF INCOME (1,025,507) (141,603) (1,167,110)
REDEMPTION OF UNITS (564,785) (319,084) (883,869)
DECREASE IN NET ASSETS (424,293) (3,586,931) (4,011,224)
NET ASSETS BEGINNING OF YEAR 9,763,110 12,242,028 22,005,138
NET ASSETS END OF YEAR $ 9,338,817 $ 8,655,097 $17,993,914

The accompanying notes are an integral part of these financial statements.

5.



DIOCESAN INVESTMENT TRUST

OF THE EPISCOPAL DIOCESE OF MISSOURI

BOND FUND

SCHEDULE OF INVESTMENTS
DECEMBER 31, 2003

U.S. Government and Agency Bonds

U.S. Treasury Notes
FHLMC

FNMA

GNMA

FHLBN

FFCBN

Total U.S. Government and Agency Bonds
(cost - $3,587,032 and 38.6% of net assets)

Corporate Bonds
Alcoa Inc. NT

American General Finance NT
Americredit Automobile Receivables
AOQL Time Warner Inc, NT

Aramark Services Inc. NT
Associates Corp. North America SR

BankAmerica Corp. NT

Bank One Corporation Subordinated NT
Bears Stearns Company Inc. NT
Boeing Capital Corp.

Bottling Group NT

Capital One Bank NT

Carramerica Realty

Chase Manhattan Corp.

Clear Channel Communications
Comcast Cable Comm. Senior NT
Comed Transitional Funding Trust
Conagra Foods NT

Conoco Funding Co. NT
Countrywide Asset-Backed
Countrywide Home Loans MT NT
CSX Corp. NT

Devon Financing Corp.

Duke Energy Corp. SR

Principal Market

Amount Value
1,615,000 $ 1,711,189
45,000 45218
1,358,681 1,418,008
145,409 160,397
90,000 88,846
185,000 184,307
3,607,965
85,000 92,375
85,000 85,544
100,000 99,741
70,000 78,187
50,000 53,343
145,000 161,102
135,000 149,179
85,000 91,821
95,000 91,951
85,000 91,742
95,000 94,579
45,000 46,312
100,000 104,654
40,000 44,546
30,000 30,077
65,000 69,976
150,000 161,086
65,000 70,258
100,000 107,290
55,000 - 55,125
85,000 94,223
70,000 72,368
65,000 73,705
45,000 45,199

The accompanying notes are an integral part of these financial statements.
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DIOCESAN INVESTMENT TRUST

OF THE EPISCOPAL DIOCESE OF MISSOURI

SCHEDULE OF INVESTMENTS (CONTINUED)

DECEMBER 31, 2003

BOND FUND

Corporate Bonds (Continued)
Eastman Chemical Company
Exelon Corporation NT
Ford Motor Cr Co.

General Electric Inc. NT
General Mills Incorporated NT

General Motors Acceptance Corp. NT

Goldman Sachs Group Inc. NT
Hewlett-Packard Company NT
Household Finance Global

International Lease Finance Corp.

International Paper Company NT
John Deere Capital Corp. NT
Kellogg Company NT

Kroger Company

Lehman Brothers Inc.

Merrill Lynch & Co. NT
MidAmerican Energy SR
Morgan JP & Co. Inc.

Morgan Stanley Dean Witter NT
Nisource Finance Corp.

Progress Energy Inc.

Residential Asset MTG Products
Residential FDG MTG 1999-525
Residential FDG MTG 2003-Hi4
Schering-Plough Corporation NT
Simon Debartolo Group LP NT
Spieker Properties LP NT

Sprint Capital Corp. NT

Target Corp. NT

TCI Communications Inc.
Transocean Sedco

Union Oil Company of California NT

Union Pacific Corp. NT

The accompanying notes are an integral part of these financial statements.
7.

Principal Market
Amount Value
75,000 § 71,787
65,000 72,599
120,000 131,779
196,500 211,468
70,000 70,885
140,000 150,798
85,000 99,134
65,000 65,111
125,000 139,344
85,000 93,639
85,000 94,500
70,000 71,139
30,000 33,621
45,000 45,769
145,000 163,915
95,000 95,620
85,000 96,006
50,000 54,602
145,000 164,056
55,000 55,444
60,000 66,869
150,000 150,500
16,737 16,720
95,000 94,988
70,000 71,222
95,000 102,279
70,000 76,915
50,000 53,294
85,000 94,849
40,000 43,430
100,000 112,031
95,000 96,031
45,000 44,668



f DIOCESAN INVESTMENT TRUST
OF THE EPISCOPAL DIOCESE OF MISSOURI

SCHEDULE OF INVESTMENTS (CONTINUED)

DECEMBER 31, 2003
Principal Market
BOND FUND Amount Value
Corporate Bonds (Continued)
Verizon Global Funding Corporation NT 50,000 $ 47,235
Wachovia Corp. NT 145,000 153,949
Wal-Mart Stores 95,000 93,834
Washington Mutual Inc. 75,0060 77,102
Wells Fargo & Company 75,000 75,239
Weyerhaeuser Company 45,000 49,092
Wyeth NT 65,000 66,167
Total Corporate Bonds
(cost - $5,427,823 and 60.2% of net assets) 5,632,013
TOTAL INVESTMENT SECURITIES (cost - $9,014,855) $ 9,239,978
Cash and Cash Equivalents
Financial Square Treasury Obligations Fund
(cost - $56,864 and 0.6% of net assets) $ 56,864

The accompanying notes are an integral part of these financial statements.
8.



. DIOCESAN INVESTMENT TRUST
OF THE EPISCOPAL DIOCESE OF MISSOURI

SCHEDULE OF INVESTMENTS (CONTINUED)

ALLIANCE EQUITY FUND
Common Stocks

Electronic Technology (6.79% of net assets)

Semiconductors:
Broadcom Corp.
Intel Corp.

Maxim Integrated Prods. Inc.

Texas Instruments Inc.

Computer Processing Hardware:

Dell Computer Corp.

Marvell Technology Group LTD

Electronic Production Equipment;

Applied Materials Inc,

Computer Communications:

Cisco Systems, Inc.

Total Electronic Technology

Retail Trade (4.07% of net assets)

Retail:
Family Dollar Stores Inc.
Kohl’s Corp.
Target Corp.
Wal-Mart Stores, Inc.
Walgreen Co.

Specialty Retail:
Bed Bath & Beyond Inc.
Lowe’s Companies Inc.

Total Retail Trade

Health Services (0.97% of net assets)

Managed Health Care;
United Health Group, Inc.

DECEMBER 31, 2603
Market
Shares Value

1,500 $51,030
5,500 176,275
1,000 49,580
1,500 44,070
3,900 132,522
1,600 37,930
2,200 49 368
6,400 155,072
695,847
200 7,176
800 35,952
1,000 38,400
2,400 127,320
1,800 65,484
1,300 56,355
1,550 85,855
416,542

1,700 98,906

The accompanying notes are an integral part of these financial statements,

9.



DIOCESAN INVESTMENT TRUST
OF THE EPISCOPAL DIOCESE OF MISSOURI

SCHEDULE OF INVESTMENTS (CONTINUED)
DECEMBER 31, 2603

Market
Shares Value
L ALLIANCE EQUITY FUND (CONTINUED)
! Comnnon Stocks (Continued)
Finance (7.17% of net assets)
Investment Services:
Goldman Sachs Group Inc. 500 $ 49,365
Merrill Lynch & Co. Inc. 1,000 58,650
Morgan Stanley Dean Witter & Co. 1,100 63,657
Diversified Financial Services:
Citigroup Inc. 3,400 165,036
Federal National Mortgage Association 750 56,295
MBNA Corp. 5,100 126,735
Insurance:

i American International Group Inc. 1,550 102,734
Progressive Corp. 800 66,872
Ace LTD 1,100 45,562

Total Finance 734,906
Health Technology (5.64% of net assets)
Pharmaceuticals:
Forest Labs Inc, 400 24,720
Johnson and Johnson 300 15,498
Pfizer Inc. 3,900 137,787
Wyeth 950 40,328
Medical Supplies:
Alcon Inc. 400 24,216
Advanced Medical Devices: '
Zimmer Holdings Inc. 300 21,120
Medical Specialties:
Amgen Inc. 1,800 111,222
Boston Scientific Corp. 1,100 40,436
Gilead Sciences Inc. 600 34,968
Medtronic, Inc. 2,000 97,220
St. Jude Medical Inc. 500 30,675
Total Health Technology 578,190
Producer Manufacturing (1.39% of net assets)
Industrial Conglomerates:
General Electric Co. 4,600 142,508

The accompanying notes are an integral part of these financial statements.
10.



DIOCESAN INVESTMENT TRUST
OF THE EPISCOPAL DIOCESE OF MISSOURI

SCHEDULE OF INVESTMENTS (CONTINUED)

DECEMBER 31, 2003
Market
Shares Value
ALLIANCE EQUITY FUND (CONTINUED)
Common Stocks (Continued)
Technology Services (4.52% of net assets)
Network Communication Services:
Ebay Inc. 1,200 $ 77,532
Yahoo Inc, ‘ : ‘ 1,150 51,785
Computer Software:
EMC Corp. 900 11,628
Microsoft Corp. 8,200 224,434
Symantec Corp. 1,100 37,950
Veritas Software Co. 1,600 59,232
Total Technology Services 462,561
Consumer Services (3.56% of net assets)
Media Conglomerates:
Clear Channel Communication 1,700 79,611
Viacom Inc, Non-Voting Class B 2,900 128,702
Broadcasting/Cable:
Comcast Corp. Special Class A 2,800 87,612
Scripps Howard Inc. 400 37,656
Westwood One Inc. 500 30,789
Total Consumer Services 364,370
Consumer Durables (0.47% of net assets)
Electronic Arts 1,000 47,680
Consumer Non-durables (1.91% of net assets)
Beverages:
Anheuser Busch Companies 1,100 57,948
Household/Personal Care/Sundries:
Avon Products Inc. 1,000 67,490
Procter & Gamble Co. 700 69,916
195,354
TOTAL COMMON STOCKS
(cost $3,227,756 and 36.48% of net assets) 3,736,864

The accompanying notes are an integral part of these financial statements.
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DIOCESAN INVESTMENT TRUST
OF THE EPISCOPAL DIOCESE OF MISSOURI

SCHEDULE OF INVESTMENTS (CONTINUED)

DECEMBER 31, 2003
Market
ALLIANCE EQUITY FUND (CONTINUED) Shares Value
Foreign Stocks (cost $89,583 and 1.02% of net assets)
Nokia Corp. ADR 3,300 $ 56,100
Taiwan Semiconductor Mfg Co. - ADR 4,746 48,599
Total Foreign Stocks 104,699
Mutual Funds (cost $206,718 and 2.02% of net assets)
Europacific Growth Fund - SBI 6,841 206,672
TOTAL INVESTMENT SECURITIES (cost $3,524,057) $ 4,048,235
Cash and Cash Equivalents
Financial Square Treasury Obligations
(cost $8,691 and 0.08% of net assets) $ 8,691

The accompanying notes are an integral part of these financial statements.
12.



DIOCESAN INVESTMENT TRUST

OF THE EPISCOPAL DIOCESE OF MISSOURI

SCHEDULE OF INVESTMENTS (CONTINUED)

DECEMBER 31, 2003

BERNSTEIN EQUITY FUND

Commion Stocks
Non-Energy Minerals (0.46% of net assets)
Aluminum:
Alcoa Inc.
Building Materials:
Martin Marietta Matls Inc.
Total Non-Engery Minerals
Energy Minerals (4.07% of net assets)

Diversified Non-Energy Minerals Industrial:
Ashland Inc.

Major Oil Companies:;
ChevronTexaco Corp.
Conocophillips
Exxon Mobil Corporation
Marathon Oil Corp.

Secondary Oil Companies:
Occidental Petroleum Corp.
Valero Energy Corp.

Total Energy Minerals
Process Industries (1.10% of net assets)

Chemicals:

Cabot Corp.

Dow Chemical

Dupont (E I) De Nemours & Co.
Forest Products:

Georgia Pacific Corp.

Paper Products:

Meadwestvaco Corp.

Biotechnology:

Monsanto Co.
Total Process Industries

Market
Shares Value
800 $30,400
350 16,439
46,839
500 22,030
800 69,112
300 59,013
4,500 184,500
850 28.126
850 35,904
400 18,536
417,221
300 9,552
100 4,157
200 9178
1,100 33,737
900 26,775
1,000 28,780
112,179

The accompanying notes are an integral part of these financial statements.
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DIGCESAN INVESTMENT TRUST
OF THE EPISCOPAL DIOCESE OF MISSOURI

. SCHEDULE OF INVESTMENTS (CONTINUED)

DECEMBER 31, 2003
Market
Shares Value
BERNSTEIN EQUITY FUND (CONTINUED)
Common Stocks (Continued)
Finance (13.73% of net assets)
Investment Services:
Goldman Sachs Group Inc. 350 $ 34,555
Lehman Bros Holdings Inc. 450 34,749
Merrill Lynch & Co. Inc. 550 32,258
Morgan Stanley Dean Witter & Co. 800 46,296
Saving and Loan Associations:
Astoria Fint Corp. 250 9,300
Golden West Financial Corp. ' 100 10,319
Washington Mutual Inc. 1,150 46,138
Bank Services:
Bank of America Corp. 1,400 112,602
Bank One Corp. 1,000 45,590
Fleetboston Finl Corp. 1,400 61,110
Huntington Bancshares Inc. 700 15,750
JP Morgan Chase & Co. 1,300 47749
Keycorp 1,600 29,320
National City Corp. 975 33,092
~Piper Jaffray Cos. 22 915
PNC Bank Corp. 600 32,838
Regions Finl Corp. 500 18,600
Suntrust Banks Inc. 350 25,025
US Bancorp 2,200 65,516
Wachovia Corporation 1,400 65,226
Wells Fargo & Company 850 50,057
Diversified Financial Services:
Citigroup Inc. 4,400 213,576
Countrywide Financial Corp. 133 10,088
Federal National Mortgage Association 275 20,641
Freddie Mac 100 5,832
' 1,067,142

The accompanying notes are an integral part of these financial statements.
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DIOCESAN INVESTMENT TRUST

OF THE EPISCOPAL DIOCESE OF MISSOURI

SCHEDULE OF INVESTMENTS (CONTINUED)

DECEMBER 31, 2003

BERNSTEIN EQUITY FUND (CONTINUED)
Common Stocks (Continued)
‘Insurance:
Ace L'TD
Allstate Corp.
American International Group Inc.
Chubb Corp.
Hartford Finl Sves Group Inc.
Jefferson Pilot Corp.
John Hancock Financial Sves
MBIA Inc.
Metlife Inc.
Partnerre Hldgs Litd.
Renaissancere Holdings Ltd.
St. Paul Companies Inc.
Travelers Property Casualty Corp. - A
Xl Capital Limited Class A
Total Finance
Health Technology (1.23% of net assets)
Pharmaceuticals:
Bristol Myers Squibb Company
Glaxo Smithkline Sponsored PLC ADR
Merck and Co. Inc.
Pfizer Inc.
Wryeth
Total Health Technology

Health Services (0.57% of net assets)
Healthcare Providers:
Aetna Inc.
Humana Inc.
Industrial Services:
IMS Health Inc.
Total Health Services

Market

Shares Value
200 $ 8,284
1,000 43,020
400 26,512
400 27,240
500 29,515
500 25,325
800 30,000
400 23,692
900 30,363
375 21,769
150 7,358
675 26,764
1,200 20,136
250 19,388
1,406,448
1,450 41,470
450 20,979
600 27,720
410 14,485
500 21,225
125,879
300 - 20,274
800 18,280
800 19,888

_ 58,442

The accompanying notes are an integral part of these financial statements,

15,



DIOCESAN INVESTMENT TRUST
OF THE EPISCOPAL DIOCESE OF MISSOUR!

SCHEDULE OF INVESTMENTS (CONTINUED)
DECEMBER 31, 2603

Market
BERNSTEIN EQUITY FUND (CONTINUED) Shares Value
Common Stocks (Continued)
Distribution Services (0.51% of net assets)
Industrial Services:
Arrow Electrs Inc. 500 511,570
Avnet Inc. 600 12,996
Ingram Micro Inc. 1,000 15,900
Technology Services:
Tech Data Corp. 300 11,907
Total Distribution Services 52,373
Communication (1.88% of net assets)
Fixed-line Communications:
Bellsouth Corp. 800 22,640
Qwest Communications Intl Inc. 4,300 18,576
SBC Communications Inc. 1,800 46,926
Sprint Corp. 1,900 31,198
Sprint Corporation Pcs 3,100 17,422
Verizon Communications 1,600 56,128
Total Communication 192,890
Retail Trade (1.55% of net assets)
Broadline Retailers:
Federated Dept Stores Inc. 600 28,278
May Department Stores Company 600 17,442
Sears Roebuck and Co. 700 31,843
Specialty Retailers:
Office Depot Inc. 1,000 16,710
Food Retailers & Wholesalers:
Kroger Co. 1,400 25,914
Safeway Inc. 1,300 28,483
Building Materials:
Sherwin Williams Co. 300 10,422
Total Retail Trade 159,092

The accompanying notes are an integral part of these financial statements.
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DIOCESAN INVESTMENT TRUST

OF THE EPISCOPAL DIOCESE OF MISSOURI

SCHEDULE OF INVESTMENTS (CONTINUED)

DECEMBER 31, 2003

BERNSTEIN EQUITY FUND (CONTINUED)

Common Stocks (Continued)
Technology Services (2.32% of net assets)
Computer:
International Business Machines
Hewlett Packard Co.
Communications Technology:
Corning Inc.
Lucent Technologies Inc.
Nortel Networks Corp.
Aerospace:
Goodrich (B F) Co.
Electric Components & Equipment:
Sanmina - SCI Corp.
Solectron Corp.
Total Technology Services
Producer Manufacturing (2.17% of net assets)
Auto Parts:
American Axle & Mfg Holdings
Borg-Warner Automotive Inc.
Dana Corp.
Delphi Corp.
Lear Corp.
Paccar Inc.
Machinery and Equipment:
Caterpillar Inc.
Cooper Industries Ltd.
Hubbell Inc.

Diversified Producer Manufacturing Industrial:

Crane Co.
Eaton Corp.
Textron Inc.
Tyco Intl Ltd.
Total Producer Manufacturing

The accompanying notes are an integral part of these financial statements.

17.

Market

Shares Value
400 $37,072
3,200 73,504
2,700 28,161
3,200 9,088
5,500 23,265
850 25,237
1,400 17,640
4,000 23,640
237,607
400 16,168
200 17,014
750 13,762
1,000 10,210
400 24,532
50 4,256
250 20,755
150 8 689
375 16,537
300 9,222
250 26,995
500 28,530
950 25,175
221,845



DIOCESAN INVESTMENT TRUST
OF THE EPISCOPAL DIOCESE OF MISSOURI

SCHEDULE OF INVESTMENTS (CONTINUED)

DECEMBER 31, 2003
_ Market
BERNSTEIN EQUITY FUND (CONTINUED) Shares Value
Common Stocks (Continued)
Transportation (0.73% of net assets)
Railroads:
Burlington Northern Santa Fe Corp. 700 $22,645
CSX Corp. 600 21,564
Norfolk Southern Corp. 1,300 30,745
Total Transportation 74,954
Utilities (3.50% of net assets)
Electric Utilities:
Alliant Energy Corporation 800 19,920
American Electric Power Inc. 950 28,985
Cinergy Corp. 500 19,405
_ Constellation Energy Group Inc. 700 27,412
[ Edison International 1,100 24,123
Entergy Corp. 550 31,422
Exelon Corporation : 400 26,544
Firstenergy Corp. 800 28,160
Northeast Utilities 900 18,153
PG & E Corp. 300 8,331
PinnacleWest Capital Corp. 200 8,004
PPL Corporation 400 17,500
Sempra Energy 800 24,048
TXU Corporation 1,100 26,092
Wisconsin Energy Corp. 700 23,415
Xcel Energy Inc. 1,600 27,168
Total Utilities 358,682
Commercial Services (0.18% of net assets)
Industrial Services:
Donnelley R R & Sons Co. 600 18,090

The accompanying notes are an integral part of these financial statements.
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DIOCESAN INVESTMENT TRUST

OF THE EPISCOPAL DIOCESE OF MISSOURI

SCHEDULE OF INVESTMENTS (CONTINUED)

DECEMBER 31, 2003

BERNSTEIN EQUITY FUND (CONTINUED)

Common Stocks (Continued)
Consumer Services (1.44% of net assets)

Diversified Consumer Services:

Cendant Corp.
Broadcasting/Cable:

Comcast Corp. Special Class A

Disney Walt Co.

Time Warner Incorporated

Viacom Inc. Non-Vtg C1 B
Restaurants:

McDonalds Corp.

Total Consumer Services

Consumer Durables (1.35% of net assets)
Cooper Tire & Rubber Co.
D R Horton Inc.
General Motors Corp.
Mohawk Indus Inc.
Puite Corp.
Whirlpool Corp.
Total Consumer Durables
Consumer Non-durables (.062% of net assets)
Procter & Gamble Co.
Reebok International Limited
Sara Lee Corp.
VF Corp.
Total Consumer Non-durables

TOTAL COMMON STOCKS
(cost $3,013,984 and 37.41% of net assets)

Market
Shares Value

600 $ 13362
1,500 49,185
200 4,666
2,600 46,774
250 11,095
900 22,347
147,429
200 4,276
400 17,304
850 45,390
300 21,162
300 28,086
300 21,795
138,013
125 12,485
250 9,330
800 17,368
550 23,782
63,465
3,831,448

The accompanying notes are an integral part of these financial statements.
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DIOCESAN INVESTMENT TRUST

OF THE EPISCOPAL DIOCESE OF MISSOURI

SCHEDULE OF INVESTMENTS (CONTINUED)

DECEMBER 31, 2003

BERNSTEIN EQUITY FUND (CONTINUED)

Shares

Market
Value

Foreign Stocks (cost $63,380 and 0.87% of net assets)
Alcan Aluminum Ltd.
Autoliv Inc.
Flextronics Intl Ltd.
Magna International Inc.
Total Foreign Stocks

Mutual Funds (cost $1,668,471 and 21.45% of net assets)
Alliancebernstein Small Cap Value Fund

TOTAL INVESTMENT SECURITIES (cost $4,745,835)

Cash and Cash Equivalents
Financial Square Treasury Obligations
(cost $77,418 and 0.76% of net asscts)

450
650
1,600
250

$ 21,127

24,472
23,680
20,042

89321
2,197,452

$6,118221

$ 77,418

The accompanying notes are an integral part of these financial statements.
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DIOCESAN INVESTMENT TRUST
OF THE EPISCOPAL DIOCESE OF MISSOURI

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - ORGANIZATION OF TRUST

The Diocesan Investment Trust of the Episcopal Diocese of Missouri was organized on April 15,
1959, under the laws of the State of Missouri by a trust agreement. The Trust was established to
invest funds in various marketable securities for the Diocese of Missouri - The Episcopal Church
(the “Diocese™) and its parishes, missions, and other organizations formed under the Diocese.
The Trust is held in one or more common Funds, as determined by the Trustees, and are
managed by professional investment managers, who are subject to the Trustees investment
policies. “Shares” are purchased and/or redeemed by such number as the parishes, missions, and
other organizations, in their discretion, may determine.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Investments

Marketable securities are purchased and maintained in two separate funds as applicable.
Investments are carried at market value which is the last reported closing bid price on the
last day of the year. The difference between cost and market value is reflected as
unrealized appreciation (depreciation) of investments. The Trust records investment
transactions on the settlement date.

Realized gains (losses) from such transactions are determined for financial reporting
purposes on the identified cost basis. Dividend income is recognized on the ex-dividend
date, Tnterest income is recognized on the accrual basis. Premiums and discounts, if any,
on debt instruments purchased are amortized over the life of the respective securities.

Income Taxes

Pursuant to the terms of the Trust documents and the requisite qualifications of its
participants, the Trust is covered by the group exemption from federal income taxes
under section 501(c)(3) provided to the Diocese of Missouri - The Episcopal Church by
the Internal Revenue Service on February 24, 1971. Accordingly, no provision for
federal income taxes has been made in the accompanying financial statements,

Estimates
The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make

estimates and assumptions that affect the amounts disclosed in the financial statements.
Actual results could differ from those estimates.
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NOTE 3 - DISTRIBUTIONS OF INCOME AND REDEMPTION OF UNITS

The Trust agreement requires that the net operating income and net realized capital gains (if any)
of the Trust, as well as proceeds from the sale, redemption, or maturity of securities (to the extent
that the proceeds are not used to redeem units) be distributed to unit holders monthly as cash or
additional units. The agreement also requires the Trust to redeem units tendered for redemption
on the fifth day following the end of the month at a price determined to be the net asset value of
each unit as of the last day of the month. The net asset value of each unit shall be determined by
ascertaining the market value of the fund on the last day of the month, plus any accrued income
and less any accrued expenses, divided by the total number of units outstanding on the date of
determination.

NOTE 4 - INVESTMENTS

Investments at December 31, 2003 and 2002 were comprised of the following:

2003
Fair
Market Unrealized
Value Cost Appreciation
Bond Fund $ 9,239,978 $ 9,014,855 § 225,123
Equity Fund 10,166,456 8,269,892 1,896,564
Totals $ 19,406,434 $ 17,284,747 $ 2,121,687
2002
Fair Unrealized
Market Appreciation
Value Cost (Depreciation)
Bond Fund $ 8,950,611 $ 8,576,674 $ 373,937
Equity Fund 8,466,506 10,077,627 (1,611,121)
Totals $17,417,117 $ 18,654,301 $ (1,237,184)

NOTE 5 - FEES AND OTHER TRANSACTIONS WITH AFFILIATES

The Trust pays a net principal fee, an activity fee, and an issue maintenance fee to Commerce
Bank for custodian services. The Trust also pays a quarterly fee to the investment managers,
Loomis Sayles & Company, L.P., and Alliance Capital Management, Inc. In 2003, a fee also
was paid to Institutional Shareholder Services for consultative work in connection with
monitoring the holdings as they relate to socially responsible investing, for proxy analyses, and
vote recommendations and vote executions. The accrued fees charged to the Equity Fund are
reflected as a reduction of market value.
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NOTE 6 - CONCENTRATIONS OF CREDIT AND MARKET RISK

Financial instruments that potentially subject the Trust to concentrations of credit and market
risk consist principally of cash and investments. The Trust has significant amounts of
investments that are subject to market risk. Market risk is the possibility that future changes in
market price may make a financial instrument less valuable.

NOTE 7 - REALLOCATION OF FUNDS

During 2003, the Trustees of the Diocesan Investment Trust shifted the asset allocation of the
Equity Fund, which increased the number of outstanding units held in the fund. While the total
market value of the Diocesan Investment Trust increased during the year, the per unit.market
value of the Equity Fund decreased due to the increased number of units.
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